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Response to Questicns on Certain Seviet Blee
Activities in Latin America

i+ 1. Has Brazil alresdy received concrete Soviet offers of aid, eithar
directly or through amsther country concerningt

b

Lo

The sxploitation and provessing of its oil ressurces;

We have no evidencs, besyoud rumor and a few unsubstan-
tisted reports, that the Soviets are willing to make a
responsible offer of assistance to Braail for pstroieum
dovelopment. (Sesret) The Soviets may be sncowraging
the current rumors comcerning sid, dut it is nmot clear
to whal extsat the spsculation over Bloe aid has its
origin in Sovist efforts or in the desire of ths Drasil-
ians theasslves to stimlate greater U.3. interest in
their seonomic problems.

The asceptance of coffee or other surplus goeds;

Brasil has made small sales 3f coffes to the USSR
{100,000 bags) smd to Csechoslovakia ($6 milliem werth)
ascording te the BSrasilisn Minigter of Pinance and the
Brazilisn Ceffees Institute. (Comfidential) The sale
to the BSSR was probably msdes indirectly through a
British firm. (Secret) There appears to be no direct
negotiations in progress with the [SSE at the present
tims, (Official Use Only) Offers may have been made
by the USSR through its legation in Montevideo, but
thare is no evidence that any transactions resulted
or that the offers were mads with s sericus intant

to purchase. (Secret)

e sending of technelogists and experts to help with industrial
sxpension?

There are not a significant mumber of Bloe tschmicians
in Brasil st the presant time. In his statement to two
Arasilisn newsaen on Novewber 29th, Kruschev stated that
the Soviets were ready to consider, at Brazilisn request,
the quastion of furnishing installstions and technical
assistance en a conmereial basis. (Unclassified) But
thers 1is no evidence that any negotiastions have been
undertaken on this matier. Purther thore sre indications
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iI.

that the Brasilisn govermment, though it may be interested
in expanding sconemic relations with the Bloc, is wery con-
stious of the sscurity probles involved and iz not anxious
to acocept Bloc technicians. (Searet)

2+ Does the Brexiliasn govermment intend to conclude a payments agreement
with the USSE similar tc the one betwesn Brazil and Hungary?

The Brasilisn govertment has besn oomsidering the guestion
of expanded egonomic relations with the Hloe and possibly
remuing diplomstic relations with the "SSR. Though this
has been under study for several months, apparently no
dovision has besn raached and it is mot possible to say
at thie point precimly vhat the cutcoms of the delibera-
tians will be. levertheless, evidance during the last
fow wesks indicates that, in govermment circles at lsast,
resistance to expanded Bloc relations has increassd snd
it is prebable that no trade or payments agreement is in
the offing. {Searet)

3« Is a greater activity of the trading company TORGBHAS svident in
Brasil?

Thare is some indication that TURGHRAS may be extending
its activity to the Ssc Fsulo ares. It has boen reported
that Klias de Oarces, one of the partners, has been desig-
nsted as the firm's 3ac Feule representative. ¥We are
alse aware of rumors that Oarosa and Tito Canto, another
TORGERAS partner, have offered ZSoviet backing to a Sao
Paxlo industrialist im the establishment of a trede fimm
whoss sctivities would be parsiial to but not directly
connected with TORCBRAS. (Seerst)

Le Is the astivity of this coxpany being extended to other South
jmerican coumtrias?

Ho.

What are the shjectives of the Argeniine trade mission now in Zast Bloc
statea? Is the mission to negotiate only om liguidation of the export

balance with Lthess states, or slso on credit deliveries? If the latter,
of what sizme and with which ceuntriss?

The Ondarts mission oconcluded centracts for the purchase
of sbout $27 million worth of goods frem the Bleoc. Same
of the machinery parchases were Sade on A~yosar credit,
buat no srmowncament has been mada as to the amount of
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msuch credits. (Mnclaseified) The mission alse concluded
sowe sales te the Bloc. Sales of about $15 million were
made to Csechoalovakia, 5,000 tons of wool were sold to
the USSHE, and 6,000 tons of meat were sold to Rumanie.
(Unclaseifried)

III. Hawve there bean megotiations betwesn the Colombisn government and a
Jovist trade mission on delivery of £30 million worth of coffss in
exchange for agricultural maschinery? when is the barter desl to
be carried eut?

Press reports stated that such an agresment might be
reached. However, thare is no svidence that Colombian
officials ever seriously considered it. On the eomtrary,
the most reliable reporis indicate that the Colombian
governmant was only willing to consider the impaort of
certain materials (cersals, chemiosls, fertilisers,
eto.). {Cenfidential) The latest informatiom on nego-
tiations with the USSR indicates that a trial barter
daal hes bean concluded involviag 5,000 tous of Syrian
wheat for Colombian coffes. The 3oviets are ing

1¢ per pound shove prewvailing coffee prices. ?;Imt)

I¥. Are megotiations under way between Chile and nmmutiné of the
East Bloec countries for delivery of 50,000 tons of Chilean sepper wire.

Hegolistiona for the sals of copper wire have been
going on and soms transactions have besn concluded,
but the figure of 50,000 tons is probably high. is

of the middle of February only about 3,500 tons were
definitely reported as scld te the Blec. (Confidential)
Subsequent sales have besn reported by the press, prob-
ably smounting to abeut 10,500 tens of wire. (Offieial

Use Only)

¥. Is Urugusy at present nesgotiating with the Esst Bloe states on credit
for exploitations of its iren ore rescurces?

We have no svidence that such negotiations are bheing
conducted or are in the offing.

¥I. what is the probabls amount of Cuban sugar daliveries toc the Soviet
inion for thie yesr, and what was the amount in past ysars?

Cuba has seld 100,000 tons of sugar %o the USSR so far
this year. {Unclsssificd) There havs been rumors of
additional salss, but no definite reperts, Cuba seld
the following quantities of sugar to ths USSR in past
yoars: 1955-489,553 tons; 1956-235,48) toms; 1957-
347,75, tons. (Unclassifisd
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